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Guidelines for determining financial corrections to be made for not achieved or partly achieved project main outputs

This methodology indicates amounts of financial correction to be applied by the Managing Authority during approval of final consolidated progress report in cases when project main outputs are not achieved or are achieved partly.

1. Each project case should be assessed separately, but as a general rule, the following amounts of financial correction shall be applied to the expenditure directly related with project main output:

	Achievement coefficient
	Amount of correction

	Not less than 65%
	0

	Below 65% but not less than 50%
	10%

	Below 50%
	25%


2. Financial correction is applied merely to expenditure directly related with project main output and is not extrapolated to other expenditure (for example, if not achieved project main output is “minor repair works of hall”, financial correction is applied to expenditures related with hall repair under Work Package “Investment” and is not extrapolated to expenditure reported under other Work Packages).

3. In case if project main output quantification target is 1 and main output is achieved partly, depending on the achievement level (at least a half or less than a half), 10% or 25% financial correction shall be applied.

4. In case when several project partners are involved in the achievement of project main output and it is possible to identify specific project partner due to whose failure in project implementation the main output is not achieved, financial correction shall be applied to the particular partner`s expenditure directly related with project main output. If it is not possible to identify specific project partner, financial correction shall be applied to the expenditure directly related with project main output of all concerned project partners.
5. Financial correction is not applied in exceptional cases when implementation of Programme`s priority and/or project is significantly affected due to impact of force majeure. Force majeure shall mean any unforeseeable and exceptional situation or event beyond the control of Programme management bodies and/or project partners which prevents either of them from fulfilling any of their obligations, not attributable to error or negligence on their part (or the part of their contractors, agents or employees) and proves insurmountable in spite of all due diligence. Defects in equipment or material or delays in making them available, labour disputes, strikes or financial difficulties cannot be invoked as force majeure.
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